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Will ABX464 be partnered or Abivax acquired? 

We expect Abivax to be one of the hottest topics in the 
biotech space in 2020.  

We consider there is a significant probability for the company 
to able to sign a landmark deal in the field of inflammation. 
Its lead asset ABX464 has demonstrated in phase IIA a very 
promising activity in ulcerative colitis (UC) which is its lead 
indication, together with a very good safety profile. This was 
true in both the induction and the maintenance phase and 
irrespectively of whether patients had been previously 
treated or not. If the trial was relatively small in size, the 
data is unequivocal and provides clear signs of efficacy with 
both a quick onset of action and, at first glance, a long 
duration of action too which is key to this type of chronic 
diseases. The drug has now embarked into a phase IIB trial 
and first results are expected at the very end of 2020. 

Now, in the field of inflammation, few drugs work in only one 
indication and ABX464 is already investigated in two other 
ones with phase II trials just starting or about to start in 
rheumatoid arthritis (RA) and Crohn’s disease (CD). There is a 
bit more work to do here but the rationale to see ABX464 
working is quite high although lower PoS are deserved. 

Time has come for Abivax to consider extracting value from 
ABX464 either by partnering it to a large pharmaceutical 
company that will leverage its potential in all possible 
markets or by selling the whole company since ABX464 
represents most of it. Most because a first-in-class candidate 
in oncology has started the first part of a phase I/II study, in 
combination with nivolumab in HCC. 

We have used a NPV approach by indication and UC alone 
offers a significant upside to the current valuation. But 
because ABX464 cannot be split in parts, it will be either 
partnered or sold to a third party that will recognized its 
value across its full range of potential indications. We believe 
there are multiple candidates. Our FV is EUR37.5 per Abivax 
share. We strongly recommend to buy the stock. 

Eric Le Berrigaud |33(0) 1 56 68 75 33| eleberrigaud@bryangarnier.com 
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Fiscal year end 31/12 2017 2018 2019e 2020e 2021e 2022e 2023e 2024e 
Financial Summary         

EPS (EUR) -1.15 -1.61 -2.14 0.46 1.60 1.45 -1.25 -0.86 
Restated EPS (EUR) -1.15 -1.61 -2.14 0.46 1.60 1.45 -1.25 -0.86 
% change - -39.5% -32.9% - 250.0% -9.2% -185.9% -31.0% 
Net dividend (EUR) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
Average yearly Price 10.07 7.61 - - - - - - 
Avg. Number of shares, 
dil t d ( ) 

9,726 9,829 11,808 11,808 11,808 11,808 11,808 11,808 
Historical Entreprise value 
(EUR ) 

81 73 - - - - - - 
Valuation (x)         

EV/Sales - - NM 2.78x 2.59x 2.93x NM 26.59x 
EV/EBITDA -5.8x -3.8x NM 8.27x 4.35x 4.52x NM NM 
EV/EBIT -5.7x -3.8x NM 8.30x 4.36x 4.54x NM NM 
P/E -8.7x -4.7x NM 25.69x 7.34x 8.09x NM NM 
Net dividend yield (%) 0.0% 0.0% NM NM NM NM NM NM 

Profit & Loss Account 
 

        
Revenues 0 0 0 54 55 42 0 5 
Change (%) - - - - 3.3% -23.4% -100.0% - 
R&D 6 11 22 25 13 5 5 5 
Adjusted EBITDA -14 -19 -31 18 33 28 -15 -10 
EBIT -14 -19 -31 18 33 27 -15 -10 
Change (%) - -35.0% -64.8% - 83.4% -16.6% -154.6% -30.6% 
Financial results 0 0 -1 -1 0 0 0 0 
Pre-Tax profits -14 -20 -33 16 33 28 -15 -10 
Tax 0 0 0 0 0 0 0 0 
Net profit -11 -16 -25 5 19 17 -15 -10 
Restated net profit -11 -16 -25 5 19 17 -15 -10 
Change (%) - -41.0% -59.7% - 250.0% -9.2% -185.9% -31.0% 

Cash Flow Statement 
 

        
Operating cash flows -12 -17 -31 18 33 28 -15 -10 
Change in working capital - 5 15 -49 -15 5 42 -5 
Capex, net 0 0 0 0 0 0 0 0 
Free Cash flow -20 -31 -57 24 52 45 -30 -20 
Dividends 0 0 0 0 0 0 0 0 
Capital increase 1 1 12 0 0 0 0 0 
Net debt (+)/cash (-) -17 -2 10 11 5 -14 -31 -16 
Balance Sheet (EURm)         

Tangible fixed assets 0 0 0 0 0 0 0 0 
Intangibles assets 32 32 32 32 32 32 32 32 
Cash & equivalents 2 8 12 11 17 36 53 38 
Total assets 54 54 55 60 54 59 65 51 
L & ST Debt 0 11 22 22 22 22 22 22 
Provisions 0 0 0 0 0 0 0 0 
Shareholders' funds 44 29 15 16 21 40 57 43 
Total Liabilities 54 54 55 60 54 59 65 51 

         
         

Source: Company Data; Bryan, Garnier & Co ests. 
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EXECUTIVE SUMMARY 
It should not be taken negatively if we say that Abivax is mostly 
about one single asset: ABX464. Unlike others, this drug 
candidate is actually a pipeline in a drug, as it is often the case 
when we talk about inflammation. When a drug works for a given 
inflammatory disease, it usually works in several others, making 
some anti-inflammatory medications widely used products which 
then fall into the list of the largest blockbusters by sales in the 
world together with antibodies for cancer. 

ABX464 is a first-in-class molecule, derived from the Institut 
Curie chemical library, which up-regulate the micro-RNA miR-124 
which is itself a key mediator for the cholinergic anti-
inflammatory process, involved in particular in the production of 
two well-known pro-inflammatory agents: IL-6 and TNF-alpha. 

The lead indication is ulcerative colitis (UC) where ABX464 
recently achieved a phase IIA study, showing strong and 
promising efficacity in the induction and maintenance phase, in 
treatment-naïve and refractory patients. The drug showed a 
quick onset of action and compared very well with existing 
therapies on all parameters, while offering a convenient once-
daily oral formulation and a very clean safety profile. The phase 
IIB study with moderate-to-severe UC patients has now started 
recruiting and first data is expected towards the end of 2020. 

Rheumatoid arthritis (RA) and Crohn’s disease (CD) are following 
closely with phase IIA trials just starting and about to start, 
respectively. 

In order to leverage such a big opportunity, Abivax now needs to 
find a partner which will help design and finance the late-stage 
development of ABX464 in all indications, which might go well 
beyond the ones mentioned and include MS or PH for instance. 
Of course, this partner will have an even more instrumental role 
when it comes to approach commercialization of the product in 
the different geographies. 

We do believe that the deals signed by Galapagos about 
filgotinib, first with Abbott and then with Gilead are very 
representative of and inspiring about what can be expected with 
ABX464. Such an agreement is therefore the central case going 
forward and the one that should drive the valuation of the asset 
but also of the company. We have made various assumptions that 
are presented in details in this report in terms of market shares, 
prices but also milestones and royalties. We have assumed 
different PoS across the range of indications and a WACC of 15% 
and it results in a value of ABX464 of EUR440m (adjusted). 
Actually, even UC alone represents more than the current value 
attributed to the whole Abivax. 

We would not completely rule out the possibility to see Abivax 
acquired since ABX464 is a large part of the company and in this 
case, we would see CVRs as a good way to play with longer-term 
triggers of value like phase III data for ABX464 in RA or first 
efficacy data with ABX196 in HCC. 

Therefore, we do consider that Abivax today represents a 
tremendous opportunity of investment in the field of biotech in 
France and in Europe. The discount is too heavy in our view, all 
the more that the catalysts which are able to crystalize the 
value are on a short-term agenda, including very significant ones 
in 2020. As a consequence, with a FV of EUR37.5, we recommend 
to buy Abivax. 

 

 

Il ne faudrait pas prendre négativement le fait de dire qu’Abivax 
dépend principalement d’un actif unique : ABX464 
Contrairement à d’autres, celui-ci peut être considéré comme un 
pipe-line à lui seul, comme souvent s’agissant d’inflammation. 
Quand un médicament fonctionne pour une maladie 
inflammatoire donnée, c’est généralement aussi le cas dans 
plusieurs autres, faisant de certains anti-inflammatoires les 
médicaments les plus vendus au monde aux côtés des anticorps 
utilisés en oncologie. 
ABX464 est une molécule première de sa classe, issue de la 
librairie de petites molécules de l’Institut Curie¸ qui régule à la 
hausse le micro-ARN miR-124, lui-même un médiateur clef du 
process anti-inflammatoire cholinergique, lequel est impliqué 
notamment dans la production de deux agents pro-
inflammatoires très connus : l’IL-6 et le TNF-alpha. 
L’indication dans laquelle ABX464 est le plus avancé est la colite 
ulcéreuse où la phase IIA est achevée et a fait montre d’une 
forte et très prometteuse efficacité en phases d’induction 
comme de maintenance, chez des patients naïfs ou pré-traités. 
Le composé a montré une entrée en action rapide et s’est 
comparé favorablement aux thérapies existantes sur tous les 
paramètres mesurés, tout en offrant l’avantage d’une voie orale 
quotidienne et une très bonne tolérance. La phase IIB dans la CU 
modérée à sévère vient de démarrer et les premiers résultats 
sont attendus fin 2020. 
La polyarthrite rhumatoïde et la maladie de Crohn suivent de 
peu avec des phases IIA qui démarrent ou démarreront 
prochainement. 
Afin de maximiser une telle opportunité, Abivax doit désormais 
trouver un partenaire qui l’aide à dessiner et à financer les 
études de phase III dans toutes les indications déjà mentionnées 
ou additionnelles comme la SEP ou la PAH par exemple. Bien sûr, 
ce partenaire sera d’autant plus précieux à l’approche de la 
phase de commercialisation du produit sur l’ensemble des 
géographies. 
Nous pensons que les accords signés par Galapagos sur le 
filgotinib, d’abord avec Abbott puis avec Gilead sont très 
représentatifs et inspirants de ce qui pourrait être réalisé avec 
ABX464. Un tel accord est dès lors notre scénario central et celui 
qui doit servir à estimer la valeur de cet actif mais aussi de 
l’ensemble de la société. Nous avons fait différentes hypothèses 
présentées en détails dans cette note en termes de parts de 
marché, de prix mais aussi de paiements d’étapes ou de 
royalties. Nous avons utilisé des PdS variables en fonction des 
indications et un CMPC de 15% et aboutissons à une valeur pour 
ABX464 de 440 MEUR (valeur ajustée). En fait, la CU seule 
représente plus qu’Abivax dans son entier aujourd’hui. 
Nous n’excluons pas du tout la possibilité d’une vente globale de 
la société dans la mesure où ABX464 en représente une part 
prépondérante de la valeur et auquel cas nous verrions dans 
l’utilisation de CVGs un moyen de jouer des leviers de valeur à 
plus long terme comme les résultats de phase III dans la PAR ou 
les premiers résultats de ABX196 dans le carcinome hépato-
cellulaire. 
En conclusion, nous considérons qu’Abivax représente une très 
belle opportunité d’investissement dans la biotech française et 
européenne. Le titre est trop fortement décoté selon nous, 
d’autant que les catalyseurs de valeur sont à court terme, 
notamment en 2020. Par conséquent, avec une FV de 37.5 EUR, 
nous recommandons d’acheter Abivax. 
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Bryan Garnier stock rating system 
For the purposes of this Report, the Bryan Garnier stock rating system is defined as follows: 

Stock rating 
BUY Positive opinion for a stock where we expect a favourable performance in absolute terms over a period of 6 months from the publication of a 

recommendation. This opinion is based not only on the FV (the potential upside based on valuation), but also takes into account a number of 
elements that could include a SWOT analysis, momentum, technical aspects or the sector backdrop. Every subsequent published update on the 
stock will feature an introduction outlining the key reasons behind the opinion. 

NEUTRAL Opinion recommending not to trade in a stock short-term, neither as a BUYER or a SELLER, due to a specific set of factors. This view is intended to 
be temporary. It may reflect different situations, but in particular those where a fair value shows no significant potential or where an upcoming 
binary event constitutes a high-risk that is difficult to quantify. Every subsequent published update on the stock will feature an introduction 
outlining the key reasons behind the opinion. 

SELL Negative opinion for a stock where we expect an unfavourable performance in absolute terms over a period of 6 months from the publication of a 
recommendation. This opinion is based not only on the FV (the potential downside based on valuation), but also takes into account a number of 
elements that could include a SWOT analysis, momentum, technical aspects or the sector backdrop. Every subsequent published update on the 
stock will feature an introduction outlining the key reasons behind the opinion. 

Distribution of stock ratings  
BUY ratings 49.1% NEUTRAL ratings 43% SELL ratings  7.9% 

Research Disclosure Legend 
1 Bryan Garnier  

shareholding in Issuer 
Bryan Garnier & Co Limited or another company in its group (together, the “Bryan Garnier Group”) has a 
shareholding that, individually or combined, exceeds 5% of the paid up and issued share capital of a 
company that is the subject of this Report (the “Issuer”). 

No 

2 Issuer shareholding in 
Bryan Garnier 

The Issuer has a shareholding that exceeds 5% of the paid up and issued share capital of one or more 
members of the Bryan Garnier Group. 

No 

3 Financial interest A member of the Bryan Garnier Group holds one or more financial interests in relation to the Issuer which 
are significant in relation to this report 

No 

4 Market maker or liquidity 
provider 

A member of the Bryan Garnier Group is a market maker or liquidity provider in the securities of the 
Issuer or in any related derivatives. 

No 

5 Lead/co-lead manager In the past twelve months, a member of the Bryan Garnier Group has been lead manager or co-lead 
manager of one or more publicly disclosed offers of securities of the Issuer or in any related derivatives. 

No 

6 Investment banking 
agreement 

A member of the Bryan Garnier Group is or has in the past twelve months been party to an agreement 
with the Issuer relating to the provision of investment banking services, or has in that period received 
payment or been promised payment in respect of such services. 

No 

7 Research agreement A member of the Bryan Garnier Group is party to an agreement with the Issuer relating to the production 
of this Report. 

YES 

8 Analyst receipt or 
purchase of shares in 
Issuer 

The investment analyst or another person involved in the preparation of this Report has received or 
purchased shares of the Issuer prior to a public offering of those shares. 

No 

9 Remuneration of analyst The remuneration of the investment analyst or other persons involved in the preparation of this Report is 
tied to investment banking transactions performed by the Bryan Garnier Group. 

No 

10 Corporate finance client In the past twelve months a member of the Bryan Garnier Group has been remunerated for providing 
corporate finance services to the issuer or may expect to receive or intend to seek remuneration for 
corporate finance services from the Issuer in the next six months. 

No 

11 Analyst has short position The investment analyst or another person involved in the preparation of this Report has a short position in 
the securities or derivatives of the Issuer. 

No 

12 Analyst has long position The investment analyst or another person involved in the preparation of this Report has a long position in 
the securities or derivatives of the Issuer. 

No 

13 Bryan Garnier executive is 
an officer 

A partner, director, officer, employee or agent of the Bryan Garnier Group, or a member of such person’s 
household, is a partner, director, officer or an employee of, or adviser to, the Issuer or one of its parents 
or subsidiaries.  The name of such person or persons is disclosed above. 

No 

14 Analyst disclosure The analyst hereby certifies that neither the views expressed in the research, nor the timing of the 
publication of the research has been influenced by any knowledge of clients positions and that the views 
expressed in the report accurately reflect his/her personal views about the investment and issuer to 
which the report relates and that no part of his/her remuneration was, is or will be, directly or indirectly, 
related to the specific recommendations or views expressed in the report. 

Yes 

15 Other disclosures Other specific disclosures: Report sent to Issuer to verify factual accuracy (with the 
recommendation/rating, price target/spread and summary of conclusions removed). 

No 

Summary of Investment Research Conflict Management Policy is available www.bryangarnier.com 

http://www.bryangarnier.com/en/pages/legal/Summary%2Bof%2BInvestment%2BResearch%2BConflict%2BManagement%2BPolicy
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IMPORTANT INFORMATION  

This document is classified under the FCA Handbook as being 

investment research (independent research). Bryan, Garnier 

& Co Limited has in place the measures and arrangements 

required for investment research as set out in the FCA’s 

Conduct of Business Sourcebook. 

This report is prepared by Bryan, Garnier & Co Limited, 

registered in England Number 03034095 and its MIFID branch 

registered in France Number 452 605 512. Bryan, Garnier & 

Co Limited is authorized and regulated by the Financial 

Conduct Authority (Firm Reference Number 178733) and is a 

member of the London Stock Exchange. Registered address: 

Beaufort House 15 St. Botolph Street, London EC3A 7BB, 

United Kingdom. 

This Report is provided for information purposes only and 

does not constitute an offer, or a solicitation of an offer, to 

buy or sell relevant securities, including securities 

mentioned in this Report and options, warrants or rights to 

or interests in any such securities. This Report is for general 

circulation to clients of the Firm and as such is not, and 

should not be construed as, investment advice or a personal 

recommendation. No account is taken of the investment 

objectives, financial situation or particular needs of any 

person.  

The information and opinions contained in this Report have 

been compiled from and are based upon generally available 

information which the Firm believes to be reliable but the 

accuracy of which cannot be guaranteed. All components 

and estimates given are statements of the Firm, or an 

associated company’s, opinion only and no express 

representation or warranty is given or should be implied 

from such statements. All opinions expressed in this Report 

are subject to change without notice. To the fullest extent 

permitted by law neither the Firm nor any associated 

company accept any liability whatsoever for any direct or 

consequential loss arising from the use of this Report. 

Information may be available to the Firm and/or associated 

companies which are not reflected in this Report. The Firm 

or an associated company may have a consulting relationship 

with a company which is the subject of this Report. 

 

This Report may not be reproduced, distributed or published 

by you for any purpose except with the Firm’s prior written 

permission. The Firm reserves all rights in relation to this 

Report.  

Past performance information contained in this Report is not 

an indication of future performance. The information in this 

report has not been audited or verified by an independent 

party and should not be seen as an indication of returns 

which might be received by investors. Similarly, where 

projections, forecasts, targeted or illustrative returns or 

related statements or expressions of opinion are given 

(“Forward Looking Information”) they should not be 

regarded as a guarantee, prediction or definitive statement 

of fact or probability. Actual events and circumstances are 

difficult or impossible to predict and will differ from 

assumptions. A number of factors, in addition to the risk 

factors stated in this Report, could cause actual results to 

differ materially from those in any Forward Looking 

Information.  

Disclosures specific to clients in the United Kingdom This 

Report has not been approved by Bryan, Garnier & Co 

Limited for the purposes of section 21 of the Financial 

Services and Markets Act 2000 because it is being distributed 

in the United Kingdom only to persons who have been 

classified by Bryan, Garnier & Co Limited as professional 

clients or eligible counterparties. Any recipient who is not 

such a person should return the Report to Bryan Garnier & 

Co Limited immediately and should not rely on it for any 

purposes whatsoever.  

This Report is based on information obtained from sources 

that Bryan, Garnier & Co Limited believes to be reliable 

and, to the best of its knowledge, contains no misleading, 

untrue or false statements but which it has not 

independently verified. Neither Bryan, Garnier & Co Limited 

and/or Bryan Garnier Securities LLC make no guarantee, 

representation or warranty as to its  

accuracy or completeness. Expressions of opinion herein are 

subject to change without notice. This Report is not an offer 

to buy or sell any security.  

 

Bryan Garnier Securities, LLC and/or its affiliate, Bryan 

Garnier & Co Limited may own more than 1% of the 

securities of the company(ies) which is (are) the subject 

matter of this Report, may act as a market maker in the 

securities of the company(ies) discussed herein, may 

manage or co-manage a public offering of securities for the 

subject company(ies), may sell such securities to or buy 

them from customers on a principal basis and may also 

perform or seek to perform investment banking services for 

the company(ies).  

Bryan Garnier Securities, LLC and/or Bryan, Garnier & Co 

Limited are unaware of any actual, material conflict of 

interest of the research analyst who prepared this Report 

and are also not aware that the research analyst knew or 

had reason to know of any actual, material conflict of 

interest at the time this Report is distributed or made 

available. 

Notice to US investors  

This research report (the “Report”) was prepared by Bryan 

Garnier & Co Limited for information purposes only. The 

Report is intended for distribution in the United States to 

“Major US Institutional Investors” as defined in SEC Rule 

15a-6 and may not be furnished to any other person in the 

United States. Each Major US Institutional Investor which 

receives a copy of this Report by its acceptance hereof 

represents and agrees that it shall not distribute or provide 

this Report to any other person. Any US person that desires 

to effect transactions in any security discussed in this Report 

should call or write to our US affiliated broker, Bryan 

Garnier Securities, LLC. 750 Lexington Avenue, New York NY 

10022. Telephone: 1-212-337-7000. 
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